U_;DA Rural

United States Department of Agriculture
Rural Development
Gladstone Area Office

February 14, 2008

Mr. Ed Kisiel, Supervisor
Eagle Harbor Township
321 Center Street

Eagle Harbor MI 49950

RE: EAGLE HARBOR TOWNSHIP -- WATER SYSTEM IMPROVEMENTS

Dear Mr. Kisiel:

Rural Deirelopment has re-reviewed the application items received for the above project. The Township and the
project have been found eligible.

For planning purposes only, we have revised our records to show that the assistance recommended by
Rural Development is now a loan in the amount of $1,325,000 and a maximum 45% grant of $1,125,000 at
the intermediate interest rate with an applicant cash contribution of $50,000. It is estimated that the cost

per user will exceed $71 per month. This is a preliminary amount based on current assumptions and
regulations.

We expect loan and grant funds could be available for this project within 24 months.

Our State Engineer will be sending the review comments of the environmental report and preliminary
engineering report when they are received. Request to publish environmental notices or the receipt of
engineering reviews are not an indication of the availability of funds or when they will be available. You may
respond directly to our State Engineer, Andy Granskog.

Please inform this office if you wish to proceed with the project prior to scheduling a meeting to discuss the
remaining items needed to complete your application.

If you have any questions, please feel free to contact BRENDA M. STEVENSON at the telephone number
below to discuss the remaining items needed to complete your application.

truly yours, I
s &j nm,
DENNIS J. UFORT
Area Director

cc:  Traverse Engineering Services, P.C. — Dick Supina
CP Division — State Office
MDEQ - Gwinn

2003 Minneapolis Ave « Gladstone Ml 49837
Phone: (906)428-1060 Fax (806)428-1086 « TDD: (517) 324-5169 » Web: http://www.rurdev.usda.gov/imi

Committed to the future of rural communities.
“USDA is an equal opportunity provider, employer and lender.”

- To file a complaint of discrimination write USDA, Director, Office of Civil Rights
1400 Independence Avenue, SW, Washington, DC 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).



